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The Alternative Stock Market (MAB) is a market intended to meet the needs for finance in expanding companies and to provide liquidity to SICAVs and other investment funds, under a tailor-made regulatory system
The Alternative Stock Market (MAB) is a Multilateral Trading Facility (MTF) created in 2005, and is subject to regulation by the National Stock Markets Commission (CNMV) and managed by Bolsas y Mercados Españoles, an entity which includes all the principal Regulated Markets in Spain. 

The principal advantage offered by the MAB to the companies which are traded there is that since it is not a Regulated Market, they do not have to meet the strict requirements for information and transparency demanded of companies which trade in that type of markets, and which are normally too costly for medium-sized companies or those which are expanding.
Main characteristics and segments in the MAB
The MAB is a self-regulating market, with its own system of information and contracting. Currently there are three segments operating in the MAB. 
· MAB for SICAVs (Open-Ended Securities Investment Companies )
This was the first segment of the MAB, which began operating in the year 2006. For the SICAVs the MAB is a system which provides liquidity for their shares. The MAB undertakes the administrative tasks following contracting (settlement, clearing, and registration), including the preparation and distribution of information about prices and realisable values required by the supervisory and tax authorities, and it therefore facilitates the operation of the SICAVs enormously. 
Today, the majority of SICAVs in Spain have joined the MAB.
· 
MAB for Expanding Companies
Within the segment of Expanding Companies, Bolsas y Mercados Españoles offer an alternative to other similar markets which already exist in Europe such as Alternext, in France, the Alternative Investment Market (AIM), in the United Kingdom, and the Mercato Alternativo del Capitale (MAC), in Italy.
The Expanding Companies segment in the MAB, approved in 2008, is aimed at companies with a low level of capitalisation, the shares of which are normally affected by problems of liquidity and low visibility for the investing public, and which have not previously thought of trading on the market in view of the costs and the requirements which being on the market entailed. 

The MAB intends to facilitate access to finance for companies with low capitalisation, with appropriate transparency and liquidity for investors.
It is especially attractive to companies from Latin America with medium capitalisation and potential for growth, given that the market constitutes an unbeatable shop window for presentation to investors in the European Union (EU).
Furthermore, the MAB is becoming an excellent instrument for launching investments carried out in the initial stages by Venture Capital.
In order to gain access to the MAB, it is necessary for companies to appoint a Registered Advisor to supervise their entry into the market and support the company once it has joined the MAB in order to act as a channel of communication with the market. Furthermore, companies have to appoint a financial institution as a provider of liquidity for their shares.
· MAB for Venture Capital Companies
The second segment to enter operation, during the year 2007, was that for Venture Capital Companies. The segment attempts to provide greater liquidity for Venture Capital Companies, to increase transparency and to expand the potential investor base in such companies, since they acquire the status of an eligible asset as a quoted security.
Useful Contacts:
	BME: www.bolsasymercados.es 

	MAB: www.bolsasymercados.es/mab/ 

	Iberclear: www.iberclear.com

	CNMV: www.cnmv.es 


Principal relevant legislation: 
	· The creation of the MAB was authorised on 30 December 2005 by the Council of Ministers in accordance with the provisions of Article 31.4 of the Law on Stock Markets  

· Regulations of the Alternative Stock Market (Mercado Alternativo Bursátil), approved on 28 April 2004, which has the purpose of regulating the operation of the MAB
· Circulars of the Governing Council of the MAB regulating the various types of segments in operation
· Operating Instructions of the Supervisory Commission of the MAB
· Circulars prepared by the Sociedad de Gestión de los Sistemas de Registro, Compensación y Liquidación de Valores, S.A., which regulate clearing and settlement of operations and the registration of securities included in the MAB
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